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MSCI ESG 

RATING

AAA

BORDER TO COAST

STERLING INVESTMENT 

GRADE CREDIT FUND

End of Quarter Position 1 Key 

MSCI ESG Rating Weighted ESG Score vs. Benchmark 
Fund has an equal or better Weighted 

ESG Score than the benchmark.

Sterling Investment 

Grade Credit
AAA 1 7.3 1

Fund has a Weighted ESG Score within 

0.5 of the benchmark.

iBoxx Sterling Non-Gilt Index AAA 1 7.5 1
Fund has a Weighted ESG Score more 

than 0.5 below the benchmark.

MSCI Weighted Score Trend1 MSCI ESG Weightings Distribution1

AAA AA A BBB BB B CCC

LEADER AVERAGE LAGGARD UNCOVERED

Highest ESG Rated Issuers 1 Lowest ESG Rated Issuers 1

% Portfolio 

Weight

% Relative 

Weight

MSCI 

Rating

% Portfolio 

Weight

% Relative 

Weight

MSCI 

Rating

European Investment Bank 2.0% -0.1% AAA 1 Volkswagen 0.4% +0.1% B 1

Legal & General 1.0% +0.4% AAA 1 Time Warner Cable 0.6% +0.4% B 1

Enel 0.9% +0.3% AAA 1 America Movil 0.4% +0.1% BB 1

Orsted A/S 0.6% +0.3% AAA 1 Wells Fargo 0.5% -0.2% BB 1

Yorkshire Building Society 0.5% +0.3% AAA 1 New York Life Insurance 0.3% +0.1% BB 1

Quarterly ESG Commentary

• Scoring and overall contribution was stable over the quarter.

• The Fund scores below the benchmark on a Weighted ESG score basis, driven primarily by an overweight position in UK Government

Bonds (rated A) of approximately 5%.

Feature Stock: New York Life Insurance

New York Life Insurance is the third-largest life insurance company in the United States. In addition to life insurance, the Company provides

insurance, wealth management, estate and retirement planning, and investment services, serving customers worldwide.

The Fund invests in the funding agreement-backed notes (FABNs) of the Company. FABNs rank high in the Company’s capital structure, being

on equal footing with policyholders, and are therefore highly rated by credit rating agencies. The securities trade attractively to other financial

sector credits, particularly relative to unsecured bank bonds.

Relative to the wider financial sector, the US mutual insurance sector suffers from relatively weak ESG ratings., which is generally due to

having weaker disclosures than their banking peers. Engagement is ongoing with management on the issue of disclosure, and it is felt that

both financial and ESG-related disclosure is of higher standard than most of their peers in the insurance sector. The Company is conservatively

run and therefore the current level of disclosure weakness is not considered a material additional risk factor to these credits.

ESG & CARBON REPORT
Q1 

2023

1Source: MSCI ESG Research 31/03/2023
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Largest Contributors to Financed Emissions1

% Portfolio 

Weight

% Relative 

Weight
Contribution CA100+ TPI Level

Enel 0.9% +0.3% 27.5% 1 Yes 4

EDF 1.2% +0.2% 21.1% 1 Yes 4

Engie 0.2% -0.1% 7.1% 1 Yes 4

E.ON 0.8% -0.0% 6.3% 1 Yes 4

Centrica 0.2% -0.1% 5.0% 1 Yes 4

BORDER TO COAST

STERLING INVESTMENT 

GRADE CREDIT FUND

Weight of Holdings Owning Fossil Fuel Reserves1 Availability of Carbon Emissions Data (% of Market Value)1

Quarterly Carbon Commentary

• The Fund is currently below the benchmark for portfolio financed emissions, carbon intensity and weighted average carbon intensity

(WACI). Enel and EDF contribute close to half of the Fund’s financed emissions.

• Exposure to companies owning fossil fuel reserves is lower relative to the benchmark. The largest contributors include BP, Equinor and

Centrica.

Feature Stock: Engie

Engie SA offers a full range of electricity, gas and associated energy and environment services throughout the world. The Company produces,

trades, transports, stores, and distributes natural gas, and offers energy management and climatic and thermal engineering services.

Engie has a clearly set-out plan to diversify its core gas transmissions businesses, having already moved away from exploration and production

activities. It is a leader in renewable energy development outside of gas distribution, and within its gas network is investing heavily in biogas

and green hydrogen. Taken together with the continued importance of the French gas transmission and distribution business, Engie is a stable

credit business that offers value, partly because some investors in the market take a simplistic view of it as a fossil fuel company.

Engie still has a core gas distribution business which has obvious scope 3 emissions, and some scope 1 and 2 emissions from the gas

generation of electricity, gas leaks and transmission activities. However, as noted above the Company has a clear plan to cut emissions which

is progressing well. It has received certification by the Science-based Targets initiative (SBTi) for its well-below 2 degrees strategy, related

2030 decarbonisation targets, and the group target to achieve Net Zero by 2045. The Company continues to cut emissions in existing

activities, diversifying into renewables, and is at the forefront of developing alternatives to natural gas.

Carbon Emissions and Intensity1 Carbon Trends1

MSCI ESG 

RATING

AAA

BORDER TO COAST

STERLING INVESTMENT 

GRADE CREDIT FUND

ESG & CARBON REPORT
Q1 

2023

1Source: MSCI ESG Research 31/03/2023
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The material in this report has been prepared by Border to Coast Pensions Partnership Limited (“Border to Coast”) and is designed for the use

of professional investors and provides investor information about this fund. The MSCI ESG Fund Ratings and material in this document are for

information purposes only and should not be considered as investment advice or a recommendation of any particular security, strategy, or

investment product. There is no assurance that any socially responsible investing strategy and techniques employed will be successful. Past

performance is not a guarantee or reliable indicator of future results. The value of an investment and any income taken from it is not

guaranteed and can go down as well as up; you may not get back the amount you originally invested. Border to Coast accepts no liability for any

loss or damage arising from any use of, or reliance on, any information provided in this document. Border to Coast Pensions Partnership Ltd is

authorised and regulated by the Financial Conduct Authority (FRN 800511).

Although Border to Coast information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”),

obtain information (the “Information”) from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality,

accuracy and/or completeness, of any data herein and expressly disclaim all express or implied warranties, including those of merchantability

and fitness for a particular purpose. The Information may only be used for your internal use*, may not be reproduced or re-disseminated in any

form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, none of the Information

can in and of itself be used to determine which securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any

liability for any errors or omissions in connection with any data herein, or any liability for any direct, indirect, special, punitive, consequential or

any other damages (including lost profits) even if notified of the possibility of such damages.

* In accordance with the licence agreement between Border to Coast and MSCI

Important Information

Certain information ©2023 MSCI ESG Research LLC. Reproduced by permission.1Source: MSCI ESG Research 31/03/2023

Issuers Not Covered 1

Reason
ESG (%) Carbon (%)

Company not covered 20.2% 18.1%

Investment Trust/ Funds 5.7% 5.7%

1Source: MSCI ESG Research 31/03/2023
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